
























































































































































































































































Notes to the Consolidated Financial Statements
For The Year Ended June 30, 2011

amount due to BOPL aggregating to Rs. 5.857 billion was converted into equity by issuance of 585,754,341
Ordinary Shares to BOPL at par value of Rs. 10/- each by way of issuance of shares otherwise than rights. As a result,
BOPL is now the immediate parent of BPPL as mentioned in note 1 to these financial statements.

Note
15  LONGTERM LOANS - Secured
From banks
Term finance - | 1521 59,670
Term finance - Il 15.1 ~ 25,000
Syndicated Loan 152 140,000 279,999
Syndicated Term Finance 15.3 3,150,452 4,794,166
3,290,452 5,158,835
Less: Current maturity 1,783,714 1,868,384

1,506,738 3,290,451

15.1 These have been fully repaid during the year.

15.2 The loan has been obtained from syndicate of banks and financial institutions with Allied Bank Limited as a
Trustee. The facility is secured against first hypothecation charge, ranking pari passu over present and future fixed
assets. The tenor of financing is five years and is repayable in ten semi-annual installments starting from the 7th
month of first disbursement. The facility carries markup at the rate of 3% over 6 month average KIBOR and is
payable alongwith the principle amount.

15.3 The loan has been obtained from syndicate of banks and financial institutions with Habib Bank Limited as a
Trustee. The facility is secured against first hypothecation charge, ranking pari passu over present and future fixed
assets of BPPL as well as charge to the extent of Rs.2.628 billion on fixed assets of UTL. The tenor of financing is four
years and is repayable in 42 monthly installments of Rs.136.976 million with a Grace period of 6 months starting
from the 7th month of first disbursement. The facility carries markup at the rate of 3% over 1 month KIBOR payable
in installments alongwith the principle amount.

16  LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

2011

Lease Payments
Minimum Present Value

Lease Payments
Minimum Present Value

(Rs‘000) (Rs‘000)

Less than one year 177,830 150,813 142,020 108,995
One to five years 151,033 124,589 300,436 204,979

328,863 275,402 442,456 313,974
Add: Advance against lease finance 5,991 5,991 13,965 13,965
Total minimum lease payments 334,854 281,393 456,421 327,939
Less:Financial charges allocated to
the future period 53,461 128,482 -
Present value of minimum lease payments 281,393 281,393 327,939 327,939
Less: Current portion under current liabilities 150,813 150,813 108,995 108,995

130,580 130,580 218,944 218,944

_———————__—
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The Group entered into lease agreements with various leasing companies to acquire plant and machinery and
vehicles. The rentals under these lease agreements are payable monthly / quarterly up to June 2016. Financing
rates ranging between 14.37% and 18.00% per annum (2010: between 14.37% and 17.10% per annum) have been
used as discounting factors. The cost of operating and maintaining the leased assets is borne by the Group. The
Group intends to exercise its option to purchase the leased assets at the residual values of assets upon the completion of
the respective lease periods.

2011 2010
Note (GER(]0]0)) (GER0[00))
17 DEFERRED LIABILITIES Restaied
Deferred taxation 17.1 2,761,020 1,716,594
Employees retirements benefits 17.2 37,313 22,959
Deferred income 17.3 567,375 =
17.1 Deferred taxation
Deferred tax liability arising due to accelerated tax depreciation 1,533,884 773
Deferred tax liability arising due to finance lease transactions 34,936 28,580
Deferred tax assets arising out of staff gratuity, available tax
losses and credits (5,705,027) (4,975,348)
(4,136,207) (3,774,995)
Deferred tax asset not recognised 4,294,164 4,002,756

157,957

227,761
Deferred tax liability relating to surplus on revaluation
of property, plant and equipment 2,603,063

2,761,020

1,488,833
1,716,594

17.2 Employees retirements benefits
Staff gratuity:
Movement in balance
Opening balance
Charge for the year 172

17.2.1 Charge for the year
Current service cost
Interest cost

Past service liability

14,354 10,700

- 17.2.2 Balance sheet reconciliation
Present value of defined benefit obligations 23,225
Unrecognised actuarial (losses) (1,766) (266)

374,313 22,959

17.2.3 Principal actuarial assumption

Expected rate of increase in salaries 12 % perannum 12 % per annum
Discount factor used 14 % perannum 14 % per annum
Normal retirement age of employees 60 years 60 years

17.3 This represents fee in respects of demarcated plots of land for setting up of liquefied petroleum Gas storage
and filling facilities.
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18 TRADE AND OTHER PAYABLE

Foreign bills payable

Forced payments against documents (FPAD)

Creditors for supplies

Creditors for services

Accrued expenses

Advances from customers

Sales tax, petroleum development levy
and federal excise duty payable

Withholding tax deductions payable

Workers profit participation fund

Payable to staff provident fund

Dividend payable

Note

18.1

18.2

4,908,423
6,450,968
8,362,753
1,380,597

35,772
797,658

4,547,354
14,783
46,689

415
1,146

26,546,558

o e ———
p——----————

2010
(Rs'000)

2,212,812
8,951,107
5,269,473
606,442
11,369
327,995

4,748,204
11,411
42,475

1,146

22,182,434

e
]

18.1 These represent overdue letters of credit in respect of import of crude oil. Markup at the rate between 15.10%

and 16.80% (2010: 15.13% and 15.79%) per annum has been accrued thereon. Further, subsequent to the
year end, the FPAD's have been regularized as running finance upto a maximum limit of Rs. 7.650 billion.

18.2 Workers profit participation fund

Opening balance

Markup on workers profit participation fund

19 SHORT TERM BORROWINGS - Secured

From banks
Short term loan
Temporary book overdraft

20 CURRENT PORTION OF NON-CURRENT LIABILITIES

Long term loans

Liabilities against assets subject to finance lease

21 CONTINGENCIES AND COMMITMENTS

21.1 Contingencies

15
16

2011
(Rs‘000)

42,475
4,214
46,689

e

1,783,714
150,813

1,934,527

2010
(Rs‘000)

37,273
5,202
42,475

1,868,384
108,995

Claims against BPPL not acknowledged as debts amounting to Rs. 1,520.273 million mainly comprise of late
payment charges on account of delayed payments against crude oil supplies. BPPL is of the view that there are no
specific contractual arrangements with these suppliers which allow them to claim / recover these charges and
hence no provision in respect of the same has been made in these financial statements.
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A supplier of generators has filed a suit against UTL for a sum of Rs.2.115 million on account of increased cost of
materials, financial losses etc. resulting due to delayed delivery, which in the view of plaintiff were caused due to
acts of UTL. However, the delay was on part of supplier which compelled UTL to hire the generators during delayed
period on which UTL incurred and recovered a sum of Rs.1.238 million through encashment of guarantees
provided by supplier. The suit is pending and no accrual of amount in question has been made in these financial
statements, as there is no contractual or other basis on which the plaintiff can rest its claim and accordingly the same

is likely to be rejected by the Honorable court.

21.2 Commitments

Commitments in respect of capital expenditures amount to Rs.57.680 million (2010: Rs.72.236 million).

22 SALES
Gross Sales

Local
Export

Less: Government levies

Sales Tax

Sales Discount

Excise duty and petroleum levy

23 COST OF SALES

Opening Stock
Add: Cost of goods manufactured

Less: Closing Stock

Cost of Sales

83

Note

234

2011
(Rs'000)

35,827,537
8,099,470
43,927,007

4661 123
(115,741

(205,873) |

(4,982,737

3,439,159
37,036,818
40,475,977

(2,238,365)

38,237,612

38,944,270 41,097,707

2010
(Rs'000)

39,728,946
8,776,799
48,505,745

[ (4,895482) | (4,895,482) |
‘ (91,537)
1 ) |

(2,421,019

(7,408,038)

1,153,856
42,718,338
43,872,194

(3,439,159)

40,433,035
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Note

23.1 Cost of goods manufactured

Raw material consumed 23.1.1
Salaries, wages and other benefits 23.1.2

Staff transportation and catering

Stores and spares

Crude oil inspection and cleaning charges
Insurance

Industrial gases and chemicals

Fuel, power and water

Repairs and maintenance
Communications

Traveling and conveyance

Rent, rates and taxes

Security

Vehicle running

Technical fee

Impairment of asset

Depreciation 4.2
Others

Cost of goods manufactured
23.1.1 Raw material consumed
Opening stock of raw material
Add : Purchases

Available for use

Closing stock of raw material

Raw material consumed

23.1.2 Included herein is a sum of Rs. 13.228 million (2010: Rs.14.104 million)

in respect of staff retirement benefits.

24 ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits 24.1
Vehicle running

Repairs and maintenance

Insurance

Fee and subscriptions

Utilities

Legal and professional

Traveling and conveyance
Advertisements and subscriptions

Rent, rates and taxes

Sales tax penalties due to late payments
Printing and stationary

Donations and charity 24.2
Auditor's remuneration 243
SAP maintenance costs

Depreciation 4.2
Amortization of intangible asset 5
Security expenses

Others

35,478,237
263,635
81,783
44,036
8,067
100,092
8,279
311,182
66,850
1,996
pL)
2,123
10,317
9,633

19
16,534
629,920
3,875

37,036,818

1,488,779
35,864,116
37,352,895

(1,874,658)

428,335
26,065
18,633
21,802
31,294

8,171
54,348
20,868
12,510
39,126
66,986
11,857

1,374

2,850
18,729
71,539

6,497

4,453

2,308

847,745

2010
(Rs'000)

41,400,669
218,655
49,345
69,384
12,972
43,836
4,254
263,592
71,277
1,834
168

351

5121
6,897

569,983

42,718,338

3,333,945
39,555,503
42,889,448

(1,488,779)

35,478,237 41,400,669

321,045
21,418
14,816
10,427
12,893

5,069
32,721
19,659
10,182
17,282
24,585

7,124

374

2,060
19,664
60,628

6,497

7,311

2,478

596,233
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24.1 Included herein is a sum of Rs.28.255 million (2010: Rs.17.178 million) in respect of staff retirement benefits.

24.2 Recipients of donation do not include any donee in whom a director or his spouse had any interest.

2010
(Rs000)

2011
(Rs ‘000)

24.3 Auditor's remuneration

Statutory audit

Half yearly review

Taxation, advisory and certifications

Audit of consolidated financial statements
Out of pocket expense

25  SELLING AND DISTRIBUTION EXPENSES

Transportation 146,340 197,312
Products handling charges 16,700 32,789
Wharfage and other export expenses 18,171 6,697
Transportation on export sales 511,813 58,808
Commission on export sales 167,740 291,869
Export development surcharge 21,993 22,985
Rent, rates and taxes 35,401 11,387
Retailing and branding 63,644 15,497
Others .951 366

26 OTHER INCOME

Income from financial assets

Interest income 853,354 632,635

Income from non financial assets

Gain on disposal of fixed assets 2,395
Joining income 30,346
Insurance claim 16,035
Others 5,057
Scrap sales 23,068

Land lease rent 45,937

742965

27 FINANCIAL CHARGES

Markup on:
- Finance leases 41,428 41,567
- Term finance certificates 5,686 3,493
- Long term loans 661,192 1,113,176
- Short term borrowings and FPADs 893,378 520,397
- Crude purchases 76,155 12,461
- Sponsor's loan 286,880 6,127
Markup on WPPF 4214 5,202
Bank charges 26,055 6,384
Export charges 3,744 1,655
Exchange difference - Net 70,868 608,472
Loan arrangement and commitment fee 27,183 16,738

2,096,783

2Ba5672

e ———
—————
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28 TAXATION - Current

Income tax assessments of the Group are deemed to have been finalized upto and including the tax year 2010.
However tax year 2009 has been selected for audit under section 177 of the Income Tax Ordinance, 2001 which is in
progress. Keeping in view the available tax losses and credits, no additional tax liability is expected to arise.

28.1 Relationship between accounting loss and tax expense for the year

The current year provision is based on tax payable by the Group under final tax regime as well as minimum tax
under section 113 of the Income Tax Ordinance, 2001. Therefore there is no relationship between accounting loss
and tax expense for the period.

2010
(Rs‘000)

29  LOSS PER SHARE - Basic and diluted Restated

29.1 Loss per share - Basic

Net loss after taxation (2,312,179) (3,186,206)
Weighted average number of ordinary shares (Numbers) 404,942,850 392,104,400

Loss per share - Basic (Rupees)
29.2 Loss per share - Diluted
Net loss after taxation (2,312,179) (3,186,206)

Dilutive effect - net of tax - i 3,849
(2,312,179) (3,182,357)

Weighted average number of ordinary shares 404,942,850 392,104,400
Dilutive effect RS 59,118,466
(Numbers) 404,942,850

Loss per share - Diluted (Rupees)

30  TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of parent companies, subsidiary, holding company, associated undertakings,
directors, key management personnel and staff provident fund. Remuneration and benefits to chief executive,
directors and key management personnel under terms of their employment are disclosed in note 31 to the financial
statements. Transaction with related parties, other than those which have been specifically disclosed elsewhere in
these financial statements, are as follows: -

30.1 Transactions with related parties 2011 2010
(Rs‘000) (Rs‘000)
Parent companies:
Receipt of loan 685,283 1,485,881
Markup on loan 142,131 262,424
Land lease rentals 45,937 43,750
Share issued against loan conversion 5,857,543
Advances against purchase of assets - net 135,139
Shared expenses 15,374
Repayment of markup 61,000

Late payment income =
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Associated companies:

Purchase of operating fixed assets 11,898 4,216
Services received 169,418 293,495
Sales 4,058,969 =
Repayment of loan 178,774 583,320
Repayment of markup 381,047 -
Payment against services (freight for crude oil) 285,515 379,444
Markup on borrowings 144,959 336,393
Expenses paid on behalf of the Group 4,342
Staff provident fund
Payment of employees and group's contribution 60,608

30.2 Balances with related parties

Parent companies:

Long term loans 14 = 1,758,265
Markup payable 32358 278,801
Markup receivable 33,012 33,012
Security deposits 3,646 3,646
Advances against purchase of assets - net 135,741 -
Receivable against land lease rent 10 75,625 29,688
Associated companies:
Long term loans 14 - 1,742,679
Markup payable 88,328 324416
Creditors for services 31,288 -
Trade debts 8 1,144,449

Staff provident fund 415

303 Transactions and balances with BOPL were being classified under associated companies. Since the status of
BOPL has been changed to 'parent company' therefore transactions and balances of current and previous year have
been rearranged and disclosed as such.

31 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the accounts for remuneration, including all benefits, to the Chief Executive,
Directors and Executives of the Company was as follows:

Chief Executive Directors Executives Total
2011 2010 2011 2010 2011 2010 2011 2010
(Rs'000)

Managerial remuneration 10,620 19,222 15,550 12,400 220,285 144,862 246,455 176,484
Provident fund G| == 1414 1,240 18,756 12,273 20,221 13,513
Housing and utilities 5512 10,092 5,654 6,200 79,467 67,970 90,633 84,262
Leave fare assistance - 823 - 1152 3,533 9,404 3,533 11,380
Medical 51 - e - 179 - 230 --
Bonus e e rE = 21,754 == 21,754 =

16,234 30,137 22,618 20,993 343,974 234,509 382,826 285,639
Number of persens 2 1 1 1 146 88 149 90

The Chief Executive Officer, Directors and certain executives are provided company maintained vehicles.
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32 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Group is exposed to the following risks from its use of financial instruments:
- Creditrisk
- Liquidity risk
- Market risk

The Board of Directors has the overall responsibility for the establishment and oversight of Group's risk management
framework. The Board is also responsible for developing and monitoring the Group's risk management policies.

32.1 Credit risk
Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties failed
completely to perform as contracted. The Group's credit risk is primarily attributable to its receivables and balances

with banks.

The carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure to
credit risk at the reporting date is:

2011 2010
Trade debts (Rs ’GOO_J_ d (Rs 'OPO)
Deposits, accrued markup, loans and other receivables 6,658,446 6,861,842

Bank balances 179,023 148,303
271,182 1,046,253

7,108,651 W 8056398

The Group manages credit risk of receivables through the monitoring of credit exposures and continuous assessment
of credit worthiness of its customers. The Group believes that it is not exposed to any major concentration of credit
risk as it operates in an essential products industry, its customers are credit worthy and dealing banks posses good
credit ratings.

2011 2010
_ (Rs"000) _(Rs000)

The aging of trade debts at the reporting dates was:
Not past due

Past due 0-30 days

Past due 31-150 days

Past due 151 days

68,860 664,052
303,872 421,851
1,591,212 2,090,789
4,694,502 3,685,150

6,658,446 |

Based on past experience the management believes that no impairment allowance is necessary in respect of trade
debts past due as management believes that the same will be recovered in short course of time. Group's trade
debts comprise a major balance receivable from M/s Pakistan State Oil Co. Ltd and Karachi Electric Supply Corporation
and recoveries have been made during the year as well as subsequent to the year end. The credit quality of the
group’s reciveable can be assessed with their past performance. The credit quality of the Group's banks can be
assessed by their external credit ratings.

88



Notes to the Consolidated Financial Statements
For The Year Ended June 30, 2011

Name of Bank Rating Rating
Agency Short term Long term
Allied Bank Limited PACRA Al+ AA
Askari Bank Limited PACRA Al+ AA
Bank Alfalah Limited PACRA Al+ AA
Barclays Bank PLC S&P A-1+ AA-
Habib Bank Limited JCR-VIS A-1+ AA+
Habib Metropolitan Bank Limited PACRA AT+ AA+
National Bank of Pakistan JCR-VIS A-1+ AAA
Standard Chartered Bank (Pakistan) Limited PACRA Al+ AAA
United Bank Limited JCR-VIS A-1+ AA+

32.2 Liquidity risk

Liquidity risk reflects an enterprise's inability in raising funds to meet commitments. Although the Group follows an
effective cash management and planning policy to ensure availability of funds and to take appropriate measures
for new requirements however it is facing liquidity problems due to inadequate working capital lines on account of
elevated crude oil prices and dollar rate parity and also due to delays in recoveries from PSOCL and KESC which is
resulting in delayed payments by the Group. Subsequent to the balance sheet date, the BPPL has evaluated an
installment plan in respect of amounts due to certain suppliers. The following are the contractual maturities of the
financial liabilities, including markups:

Carrying  Contractual  Sixmonths Sixtotwelve Oneto Two to
Amounts  Cash flows or less months o years five years
June30,2011 000 T T T T T T T To s (RN R B R RS R S e
Financial liabilities
Loans 3,290,452 5,255,828 1,317,985 1,249,704 2,370,557 317 582
Lease liabilities 281,393 334,854 115,283 62,895 77,226 79,450
Long term deposits 33,046 33,046 = = = 33,046
Trade and other payables 21,186,763 21,735,095 21,735,095 - - -
Accrued markup 298,700 298,700 298,700 -- - -
25,090,354 27,657,523 23,467,063 1,312,599 2,447,783 430,078
Carrying  Contractual  Sixmonths  Six to twelve One to Two to
Amounts  Cash flows orless months twoyears  five years
June 30,2010~ (Restated) ~ ~ ~ ~ =~ =~ === Rs'000) - - - = - ------ - - - - - - - - - -
Financial liabilities :
Loans 10,159,779 13,218,411 1,578,624 1,483,348 2,709,541 7,446,898
Lease liabilities 327,939 456,421 69,773 69,132 101,183 216,333
Long term deposits 16,946 16,946 - -- - 16,946
Trade and other payables 17,094,824 17,855,668 17,855,668 - - -
Short term borrowings 508,809 541,251 541,251 - - -
Accrued markup 1,415,236 1,415,236 1,415,236 = o ~z
29,523,533 33,503,933 21,460,552 1,552,480 2,810,724 7,680,177

All the financial liabilities of the Group are non derivative financial liabilities. The contractual cash flows
relating to the above financial liabilities have been determined on the basis of markup rates effect as at June
30.
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323 Market Risk

Market risk is a risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group's income or the value of financial instruments. The Group is exposed to currency risk and
interest rate risk only.

323.1 Currency risk

Foreign currency risk arises mainly where receivables and payables exists due to transactions in foreign currencies.
The financial instruments of the Group exposed to currency risk were as follows:

Assets / (liabilities)

Loans (1,758,265)
Markup on loans (13,242) (7,207)
Foreign creditors (4,908,423) (2,212,812)

(4,921,665) (3 978,284)

[ 8h. 08 B5 60|

85.65 84.17
Sensitivity analysis

At reporting date, if PKR had strengthened by 5% against the US Dollar with all other variables held constant loss
for the year would have been lower / higher by the amounts shown below, mainly as a result of foreign exchange
gain on translation of foreign currency liabilities.

The following significant exchange rate has been applied:
USD to PKR (Reporting date rate in Rupees)

USD to PKR (Average rate in Rupees)

2011 2010

(Rs‘000) (Rs‘000)

246,083 198,914

The 5% weakening of the PKR against US Dollar would have had an equal but opposite impact on the loss for the
year on the basis that all other variables remain constant.

Effect on loss

32.3.2 Interest rate risk

Interest rate risk is the risk that the value of financial instrument will fluctuate due to changes in market interest
rates. The Group's exposure to the risk of changes in interest rates relates primarily to the following:

2010

Fixed rate instruments at carrying amounts:
Financial Assets
Balance with banks

(Rs ‘000)

S 5414 264,419 9

Financial liabilities

Variable rate instruments at carrying amounts:
Financial liabilities

Loans 3,290,452 10,159,779
Lease liabilities 281,393 327,939
Short term borrowings = 508,809
Trade and other payables 6,497,657 8,993,582

| 10,069,502 | 19,990,109

|
9

0
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Fair value sensitivity analysis for fixed rate instruments:

The Group does not account for any fixed rate financial assets at fair value through profit or loss, therefore a change
in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments:

A change of 100 basis points in interest rates at the reporting date would have increased / decreased loss for the year

by the amounts shown below: 2011 2010
Effect on loss / profit due to change of 100 basis points | (Rs'000) | (Rs'000)
Increase B985 069 SR8, 792

Decrease

The effective interest / mark up rates for the monetary financial assets and liabilities are mentioned in respective
notes to the financial statements.

32.4 Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing
parties in an arms length transaction. The carrying values of financial instruments reflected in these financial
statements approximate their fair values.

325 Capital risk management

The Group's prime objective when managing capital is to safe guard the Group's ability to continue as a going
concern in order to provide returns for shareholders, benefits to other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

33  INFORMATION ABOUT BUSINESS SEGMENTS

33.1 For management purposes, the Group has determined following reportable operating segments on the
basis of business activities i.e. oil refining, petroleum marketing businesses and Petroleum storage services. Oil
refining business is engaged in crude oil refining and selling of refined petroleum products to oil marketing
companies. Petroleum marketing business is engaged in trading of petroleum products, procuring products from
Oil refining business as well as from other sources. UTL is engaged in the provision of bulk storage services of petroleum
products. The quantitative data for segments is given below:

2011
Qil Petroleum Petroleum

Refining Marketing storage Eliminations Total

Business Business services
Revenue (Rs'000)
Net sales to external customers 7,538,094 31,406,176 - - 38,944,270
Inter-segment sales 20,000,594 == 57,834 (20,058,428) ==
Total revenue 27,538,688 31,406,176 57,834 (20,058,428) 38,944,270
Result
Segment results - (loss) (849,932) (263,219) (15,286) 16,539 (1,111,898)
Un-allocated expenses (16,954)

(1,128,852)
Interest expense (1,968,933)
Interest income 853,354
Taxation (67,748)
Loss for the year 12,312179)
Other Information
647,064 43,604 36,575 (19,287)

Depreciation and amortization
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2010
Oil Petroleum Petroleum
Refining Marketing Storage Eliminations Total
Business Business Services
(Rs'000)
Revenue
Net sales to external customers 16,859,948 24,237,759 e & 41,097,707
Inter-segment sales 16,824,154 == - (16,824,154) -
Total revenue 33,684,102 24,237,759 - (16,824,154) 41,097,707
B 2010 (Restated)  —-—————n

Result
Segment results - (loss)/ Profit (1,344,982) 943,738 (5.873) (1,356,275) (1,763,392)
Un-allocated expenses (19,257)

(1,782,649)
Interest expense (1,702,423)
Interest income 632,635
Taxation (333,769)
Loss for the year (3,186,206)
Other Information
Depreciation and amortization 623,649 10,830 4,242 (1,614)

33.2 Geographical information

Revenue from external customers
Pakistan
United Arab Emirates
Taiwan
Oman
India
Afghanistan
China
South Korea

2011
(Rs ‘000)

30,844,800
1,646,535

220,412
5,644,811
240,798
346,914

The revenue information above is based on the location of customers.

32,320,908
1,658,465
455,205
289,769
161,254
6,212,106

All non-current assets of the Group at 30 June 2011 are located in Pakistan. The detail of segment assets
have not been disclosed in these financial statements as these are not reported to the chief operating

decision maker on a regular basis.

33.3 Revenues of Rs. 4.059 billion and Rs. 3.161 billion are derived from two customers.

33.4 Transfer prices between operating segments are on an arm’s length basis in a manners similar to transactions

between third parties.
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Notes to the Consolidated Financial Statements
For The Year Ended June 30, 2011

34 CAPACITY AND ANNUAL PRODUCTION

Against the designed annual refining capacity (based on 330 days) of 11.550 million barrels (2010: 9.900 million
barrels), the actual throughput during the year was 3.479 million barrels (2010: 5.383 million barrels) mainly due to
working capital constraints faced by the Group during the year.

35 CORRESPONDING FIGURES

The corresponding figures have been reclassified, restated and rearranged wherever necessary to facilitate
comparison, significant reclassifications were as follows:

The tanks amounting to Rs.1.033 billion were erroneously capitalized during the last year, however these tanks are
part of SPM project of the UTL which is under installation. The error has been corrected by restating the compara-
tive figures in accordance with the requirements of IAS - 8 'accounting policies, changes in accounting estimates
and errors. The said correction has resulted in restatement of figures of operating fixed assets which have been
decreased by Rs.1.029 billion and capital work in progress has been increased by Rs.1.033 billion. The difference
being depreciation amounting to Rs.4.305 million has been reversed.

Impacts on loss after taxation and loss per share for the year ended June 30, 2010 due to aforementioned reclassification

/ restatement of depreciation expenses are as follows:
2010

Impacts of aforementioned reclassification / restatement are as follows: (Rs‘000)

Loss after taxation:

Loss after taxation for the year ended June 30, 2010 - As reported (2,985,160)
Net impact of restatements - depreciation 4,305
Deferred taxation arising due to reduction in depreciation for tax purposes (205,351)
Loss after taxation for the year ended June 30, 2010 - As restated (3,186,206)
Loss per share:

Basic

Loss per share for the year ended June 30, 2010 - As reported (7.61)

o)

Loss per share for the year ended June 30, 2010 - As restated

Diluted
Loss per share for the year ended June 30, 2010 - As reported

13)
(6.61)
Loss per share for the year ended June 30, 2010 - As restated

36  DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for issue on January 27, 2012 in accordance with the resolution of
the Board of Directors of BPPL.

37  FUNCTIONAL AND PRESENTATION CURRENCY
These financial statements are presented in rupees, which is the Group's functional currency. All financial
information presented in rupees been rounded to nearest thousand.

Chief Executive Director
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Pattern of Shareholding

As at June 30™, 2011

Size of Holding No. of No. of
Shareholders Shares Held
From To
1 100 742 44238
101 500 1,983 811,761
501 1000 2,411 2,267,582
1001 5000 5,165 14,505,333
5001 10000 1,602 12,739,760
10001 15000 552 7,077,622
15001 20000 371 6,730,377
20001 25000 241 5,626,800
25001 30000 136 3,861,063
30001 35000 87 2,841,718
35001 40000 58 2,217,137
40001 45000 41 1,753,473
45001 50000 92 4,542,687
50001 55000 29 1,529,500
55001 60000 24 1,397,480
60001 65000 18 1,136,024
65001 70000 16 1,086,188
70001 75000 18 1,316,680
75001 80000 20 1,564,175
80001 85000 9 745,026
85001 90000 6 525,900
90001 95000 8 741,870
95001 100000 34 3,387,911
100001 105000 9 924,600
105001 110000 Y 760,500
110001 115000 6 674,701
115001 120000 5 594,900
120001 125000 6 743,301
125001 130000 5 640,800
135001 140000 4 548,247
140001 145000 1 143,500
145001 150000 6 898,300
150001 155000 3 456,000
155001 160000 6 952,222
160001 165000 3 488,400
165001 170000 3 500,324
170001 175000 3 867,995
175001 180000 2 357,500
180001 185000 1 182,920
185001 190000 3 559,600
195001 200000 7 1,398,409
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Pattern of Shareholding

As at June 30*", 2011
Size of Holding No. of No. of
Shareholders Shares Held
From To
200001 205000 2 403,700
205001 210000 1 205,362
215001 220000 2 436,279
220001 225000 i 221,526
225001 230000 1 225,301
230001 235000 3 698,577
235001 240000 2 477,334
245001 250000 3 750,000
250001 255000 4 1,014,040
255001 260000 1 258,500
265001 270000 2 538,000
275001 280000 2 560,000
280001 285000 1 281,200
285001 290000 2 578,500
295001 300000 4 1,187,801
300001 305000 1 303,140
315001 320000 3 952,573
325001 330000 2 656,373
395001 400000 3 1,191,570
410001 415000 1 411,200
420001 425000 1 425,000
425001 430000 1 427,000
430001 435000 1 433,862
435001 440000 2 873,344
450001 455000 1 452,012
465001 470000 1 467,202
500001 505000 1 501,702
545001 550000 1 550,000
570001 575000 1 574,750
685001 690000 1 687,355
720001 725000 1 724,919
730001 735000 1 732,513
995001 1000000 2 2,000,000
1100001 1105000 1 1,100,900
1115001 1120000 1 1,118,528
1340001 1345000 1 1,341,516
1535001 1540000 1 1,537,968
1590001 1595000 1 1,592,500
2015001 2020000 i 2,020,000
2955001 2960000 1 2,957,567
5335001 5340000 1 5,336,500
850510001 850515000 1 850,510,099
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Pattern of Shareholding

As at June 30™, 2011

No. of No. of %
Shareholders Category shareholders shares
Associated Companies, Undertakings and
Related Parties 1 850,510,099 86.98
Directors, CEO and their spouse and minor children 8 278,600 0.03
Executives 6 272,553 0.03
Banks, Development Financial Institutions,
Non-Banking Finance Institutions 7 1,639,535 0.17
Modarabas and Mutual Funds 7 1,312,588 0.13
Insurance Companies 3 198,200 0.02
Others 7 15,024,717 1.54
Individuals 13,661 108,622,445 11.10
Total 13,810 977,858,757 100.00
Additional Information

No. of No. of

Shareholders Category shareholders shares
Associated Companies, Undertakings and Related
Parties, Byco Qil Pakistan Limited. 1 850,510,099
Directors, CEO and their spouse and minor children
Mr. Wagar Hassan Siddique 1 500
Mr. Amir Abbassciy 1 2,500
Mr. Hamid Imtiaz Hanfi 1 268,000
Mr. Matteo Stefanel 1 500
Mr. Muhammad Raza Hasnani 1 500
Mr. Aziz Moolji 1 500
Mr. Muhammad Abdullah Yusuf 1 500
Mrs. Uzma Abbassciy 5,600
Executives 6 272,553
Banks, Development Financial Institutions,
Non-Banking Finance Institutions 7 1,639,535
Modarabas and Mutual Funds ;. 1,312,588
Insurance Companies 3 198,200
Others 117 15,024,717
Individuals 13,661 108,622,445
Total 13,810 977,858,737
Shareholders holding 10% or more voting interest
Byco Oil Pakistan Limited 1 850,510,099
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Notice of 17 "Annual General Meeting

Byco Petroleum Pakistan Limited

Notice is hereby given that the 17 Annual General Meeting of Byco Petroleum Pakistan Limited
will be held on Monday, 27 February 2012 at 9:00 am at Moosa D. Desai Auditorium, The Institute
of Chartered Accountants (ICAP), Clifton, Karachi, to transact the following business:

Ordinary Business

1. To confirm the minutes of the 16" Annual General Meeting of the Company held
on 31 December 2010;

2. To receive, consider and adopt the audited separate and consolidated financial
statements for the financial year ended June 30" 2011 together with the directors’
and auditors' reports thereon;

59 To consider and appoint auditors for the year ending 30" June 2012 and fix
their remuneration; and

4. To transact any other business with the permission of the Chair.

Special Business

1. To consider and if deemed appropriate approve replacement of Article 86 of the
Articles of Association of the Company.

The statement as required by Section 160(1)(b) of the Companies Ordinance, 1984, in respect of the special business to
be transacted at the meeting is annexed hereto.

By order of the Board
Shahana Ahmed Al 27" January 2012
Head Legal and Company Secretary Karachi

NOTES:

The register of members and the share
transfer books of the Company shall be
closed from Tuesday, 21 February 2012 to
Monday, 27" February 2012 (both days
inclusive) for the purpose of the Annual
General Meeting.

Only those persons whose names appear in
the register of members of the Company as
on Monday, 20™ February 2012, are entitled
to attend, participate in, and vote at the
Annual General Meeting.

A member of the Company entitled to attend
and vote may appoint another member as
his/ her proxy to attend and vote instead of
him /her. Proxies must be received at the
registered office of the Company not less
than 48 hours before the time for holding
the meeting.

An instrument of proxy by which you can
direct your proxy how you wish him / her to
vote at the meeting is attached with this
notice.
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(ii)

(ii)

(iii)

99

Members are requested to immediately notify
any changes in their registered address.

CDC account holders are required to comply
with the following guidelines of the Securities
and Exchange Commission of Pakistan:

For attending the meeting

in case of individuals, the account holder(s) or
sub-account holder(s) and their registration
details are uploaded as per CDC regulations,
shall authenticate their identity by showing
their original Computerized National Identity
Card (CNIC) or original passport at the time of
attending the meeting; and

in case of corporate entities, the board of
directors’ resolution / power of attorney with
signature of the nominee shall be produced
(unless it has been provided earlier) at the
time of the meeting.

For appointing proxies

in case of individuals, the account holder(s) or
sub-account holder(s) and their registration
details are uploaded as per the CDC
regulations, shall submit the proxy form as
per the above requirement;

the proxy form shall be witnessed by two
persons whose names, addresses, and CNIC
numbers shall be mentioned in the form;

attested copies of CNIC or the passport of
beneficial owners and the proxy shall be
furnished with the proxy form;

the proxy shall produce his / her original CNIC
or original passport at the time of the
meeting; and

in case of corporate entities, the board of
directors’ resolution / power of attorney with
specimen signature shall be submitted
(unless it has been provided earlier) along
with proxy to the Company.

Statement under Section 160(1)(b) of the
Companies Ordinance, 1984

This statement sets out the material facts concerning the
special business listed at agenda item No. 1 to be
transacted at the Annual General Meeting of the
Company to be held on 27" February 2012.

Agenda Item No. 1

To seek approval of the members to replace Article 86 of
the Company's Articles of Association, which
reads as:

“86. Directors fee etc. for attending
the meeting.

Unless otherwise determined by the
Company in general meeting, the
remuneration of each director, shall be
Rs.500/- for each meeting he attends plus the
actual travelling expenses incurred by him.
Provided that any change in the fee of a
director shall be subject to the prior approval
of the Controller of Capital Issue.”

with the following proposed article:

“Directors Fee for Attending Board Meetings

86. The directors of the Company may from
time to time fix the remuneration to be paid to
directors for attending meetings of directors.”

The above change in the Articles of Association of the
Company is required as a practical matter.



Byco Petroleum Pakistan Limited.

Admission Slip

The Seventeenth Annual General Meeting of Byco Petroleum Pakistan Limited will be held on
Monday, 27t February 2012 at 9:00 a.m. at Moosa D. Desai Auditorium, Institute of Chartered
Accountants of Pakistan (ICAP), Clifton, Karachi.

Kindly bring this slip duly signed by you for attending the meeting.

Shahana Ahmed Al
Company Secretary

Name

Shareholder No. Signature

NOTE:

(i) The signature of the shareholder must tally with the specimen signature in the

Company's record; and
(i) Shareholders are requested to hand over completed admission slips at the
counter before entering the meeting hall.

CDC account holders / proxies / corporate entities:

(a) The CDC account holders / proxies shall authenticate their identity by showing their
original Computerized National Identity Card (CNIC) or original passport at the
time of attendance; and

(b) In case of corporate entities, the Board of Directors’ resolution / power of attorney

with specimen signature of the nominee must be produced at the time of the meeting
(unless it has been provided earlier).

This admission slip is not transferable.
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Form of Proxy
Seventeenth Annual Genral Meeting

|/ We

of

being member(s) of Byco Petroleum Pakistan Limited holding

ordinary shares, hereby appoint

of or failing him / her

of who is / are also member(s) of Byco Petroleum Pakistan
Limited as my / our proxy in my / our absence to attend and vote for me / us and on my / our behalf at
the Seventeenth Annual General Meeting of the Company to be held on Monday, 27" February 2012,
and at any adjournment thereof.

As witness my/our hands/seal this day of 2012.

Signed by the said

in the presence of 1.

Folio / CDC account No. The signature should tally with the
specimen in the Company's record

Important:

1. This proxy form, duly completed and signed, must be received at the registered office of the Company
at 9" Floor, The Harbour Front, Dolmen City, HC-3, Block-4, Marine Drive, Clifton, Karachi - 75600, not less
than 48 hours before the time of holding the meeting.

2. No person shall act as proxy unless he / she himself / herself is a member of the Company, except that a
corporation may appeint a person who is not a member.

3. Ifa member appoint more than one proxy and more than one instruments of proxy are deposited by a
member with the Company, all such instruments of proxy shall be rendered invalid.

For CDC account holders/corporate entities:
In addition to the above the following requirements have to be met:

() the proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be mentioned
on the form;

(i) attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with the proxy form;
(iii) the proxy shall produce his / her original CNIC or original passport at the time of the meeting; and

(iv) in case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature shall
be submitted (unless it has been provided earlier) alongiwth proxy form to the Company.



The Company Secretary

Byco Petroleum Pakistan Limited

9% Floor, The Harbour Front, Dolmen City
HC-3, Block-4, Marine Drive, Clifton
Karachi-75600, Pakistan
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Byco Petroleum Pakistan Limited

9th Floor, The Harbour Front, Dolmen City
HC-3, Block 4, Marine Drive, Clifton
Karachi - 75600, Pakistan

T: +92.21.111.222.081
F: +92.21.111.888.081
W: byco.com.pk
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