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ECONOM!IC PUGLSE

FBR initiates major
tax reforms

w2 TAXATION

By Shahnawaz Akhter
KARACH!

reform programme funded by
the Workd Bnk with o
12 0f $400 million to broaden the tax base,
g mpoving «:cuum.b.my
According 10 o the
v Bt it 3 |)ar\ o
nancing from the World Bank to. hire
conslentswnder the prograne, amely
tan Raises Revenue (PRR). The
pe ke
across various cross-functional areas.
“The FBR said the reforms would achieve
high performance and innovatio

revenue collec
s demands and o facs deve:
‘opment programmes for public welf
e i e of fhe e sl
is promoting voluntary tax compliance
g bt Sazpliaaes ool moc
anism, enhanced facilitation for the tax-
ayers, improvement of information and
communcaions eclnology (CT)ased
data systems to broaden the tax base, au-
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= Credit

Private sectorretires
Rs185B loans

ply-chain botllenccks should be a_ high
pricit. Encouragingly, here s evidence
business-

KARACHI

wd

e 1m»e e sty

% Rs185 billion against its out-
sanding oms fsteed o ule
new loans, owing to the

Jacklusie conontic aetivics i the coun-
i, seooeding o1 daa e 1t
State Bank of

Tho peivae socor repeid Re185 bl
Tion during July 1 to August 22, 2022,
compared with Rs152 billion in the cor-
responding period of the last fscal year.

Analysts said that the high inflation,
rising interest rates and political uncer-
tainty deterred the private sector from tak-
ing new loans

“The private sector credit grew around
21 per cent (YoY) in FY22, somewhat
faster than the nominal GDP. The expar-
sion was broad-based, with the worki
capital loans accounting for the largest
share, owing (0 trong aciviy n the sec-
tors such as textil truction,
energy and \\lecwh and retail trade, the
SBP report not

e i private sector credit
ed last year and
ntin June 2022,
consistent with a moderating pace of eco-
nomic growth,” it added.

Regarding inflatio

transparency.
The FBR officials said that the project
has two components: results-based compo-
‘nent and technical assistance.

The results-based component comprises.
a set of 10 disbursement linked indicators
o strengthen the results orientation of

The results-based component comprisos a set of 10 disbursement
linl of the

he results o

ked
project, while the

malnly on

inflationary pressures intensified in July
2022, with headline inflation rising by a
further 3% percentage points to 24.9 per
cent (YoY). The main contributors were
food and energy inflation but core infla-
tion also rose further, particularly in the
rural areas,

the project, while the technical assistance
‘mainly focuses on information technology

In the coming months, curbing food
inflation through supply-side measures

and organisational capacity-building. The
project is currently under implementation

by the FBR.
Under this reforms programme,  the
revenue b intende: epare and

implement the National Audit Manual

(income tax/sales tax/federal excise duty)/

audit procedure code to ensure compliance

with the Taxpayers Audit Wing’s strategic

ol anmiysing he complinncs wends snd

intemationl best ng the
vision of

on best intemational practices 1o ensure
transparency in its operation and proc

s Dicelo e opeestioral Bucnwtek o
five-year National Audit Plan for all key
activities analysing the respective trends
and intemational best practices in setting
the objectives and vision of the National
AuditPlan. Develop Compliance Risk
Management Programme and prepar
essary reviews, recommendations and rele-
vant rules as prescribed under the relevant
fthe audit policy.

o identify and e
provements in the transformation of tradi-
tional audit process

enue body is intended to
establish Post Clearance Audit Risk Man-
agement Syuem, design il o work
flow-based case management. an
training o o e e

Under the reform programme, it i also
part of the efforts o identify and imple-
ment government collection of taxes from
consumption and use of digital services by
businesses and consumers of such services
in Pakistan vis-i-vis creating a mechanism

providers in Pakistan by various payment
channels and collaborating with the partic-
ipants in online payment chain.

ty assurance of audit
and compliance activities for making the
Annual Audit Report and provide technical
assistance in achieving the Taxpayers Au-
dit Wing’s KPIs ensure that the audit and
compliance activities

issues in performance of quality audit and
give recommendations.

Tho FBR iz tocieal oo

d

the. \mplsms.nmum ofthe policies and reg-
rthe

on digital payments through digital service

ations from the annual targets as specified

in the Annual Work Plan; preparing data
for processing ' information,
checking for any inaccuracies, adjusting
and weighing the raw data and managing
selected audit cases encompassing defails
of monthly and annual breakuy

According to the World Bank, PRR is
financed with a 400 million concessional
credit. The World Bank’s concessional fi-
nancing has a maturity of 30 years and an
interst rat of 125 per cent afer  five-
year grace

Tl Frncing sost i o s e
government’s own cost of fur
commitment charge is currently zero.
PRR will finance investments in technol-
ogy for tax and Customs administration
(580 million) and also disburse $320
million against the targeted results over
a five-year timeframe.

nds. The

that boost the output and resolve the sup-

prrucchd o pcak i th firt quarte bo-
fore declining gradually through the
of the fiscal year

fier, it is expected 10 de

ine
sharply and fall to the 5 t0 7 per cent tar-
get range by the end of FY24, supported

global commodity prices and beneficial
base effects.
“This baseline outlook remains subject

to uncertainty, with risks arising out from
the path of global commodity prices, the
domesiefcel pelicy.sianos and the e
change rate, the SBP added.
52 2090 e cntl bk
i e policy i ot 15 per ca,
0l the overheating economy and
ol . ourent sccovt Aekict, e
policy rate has been raised by a cumula-
tive 800 basis points since last Septem-
ber,” it sai
“The SBP data revealed that the conven-
onal b havo e loset ot
ingto billion during the period un-
der review, compared with the retirement
of Rs175 billion in the same period of the
Iast fiscal year.
the one hand, the massive retire-
ment of the private sector credit has been
scen in the case of Islamic banks. The
private businesses retired Rs171 billion to
the e ek, sompared w4 e

SEREAbill ame period of the
st fiscal ye
v —

seen a massive growth of Rs1.61 In\lmn
during the fiscal year 2021/22, comy
with Rs766 billion in the preceding o
year. — Shahnawaz Akhter
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& rough patch last year in the afiermath of
the coronavirus. However, the oil produc-
refiners and marketing companics
cult period and have made a
comeback. Although the industry i still facing nu-
‘merous challenges, it comes out stronger from the
Tooking for

th and expansion. This includes Crergyico
Liied, Paisa's bigget veraly tegmcd al
‘and marketer that has ambitious plans for the

"o s bt insight, BOL N aaild an oppor-
tunity to interview Mohammad Wasi Khan, Cnergy-
ico’s Chaimnan of the Board, whohas been associated
with the group for more than 17 years. A chemical
engineer by profession, Khan s an industry veteran
with four decades of experience of wo

posiions n e lvge publicsecoe ot raltnhonal
organisations.

Cnergyico has been the fastest-growing oil com-
pany in Pakistan in recent history. What was
the vision behind the company’s expansion?
Crergyico was formed by the father-son duo of late
Parvez Abbasi and Amir Abbassciy in 1995 with a
vision 0 serve Pakisan by reducing is reliance on
produc

e g o
soctor over Tl o docades oo
be atributed almost entirely to Cergyico.

Cnergyico was started in 2004 as o smal refnery
that could process 18,000 banrelsday of crude oil
years, this capacity doubled to 36,000
bamels/day. In 2015, Crergyico insialled its second
oil refining plant of 120,000bpd, which increased its
total capacity to 156,000 barrels/day, the lrgestn the
ony 4 1 sane ik, wevs o egundd o
nationwide network of petrol pumps that currently
i t seom 450, Ok poolt mackeing bt

s is also growing rapidly.

We are also the only private-sector energy compa-

omedned e, o ik ol s v mu
odemising thei s, iz
hich ha msled shanced ol sy
and has improved its production profile meaningfully
over the years
The wpgradainf 2 rocest i coilmes s
time. There's a constant need to adopt
ehologis i e vk of the g et -
namics to become more efficient, reduce costs and
gty peorman
umenly, Coerayio is undergoing isbigaest up-

35

Mohammad Wasi Khan, 2

mbitious Plans

The Upgrade-1 project will further cement
Cnergyico’s position as an industry leader

irman of Cne

in reducing Pakistan’s dependence on buying these
expensive fuels from abroad. Remember, this is one
of the main reasons our country runs into massive cur-
rent account deficits. But that’s going to come down
as Cnergyico raises it petrol and diesel output.

the

Cnergyico has been the pioneer in using the
Miyawaki Method of tree plantation in Paki- | |
stan among large corporations and we have
planted thousands of trees near our refinery in
Hub, Balochistan and Karachi using this nov- |

o mhmquc The compny s been investing ||

the biggest chall
ing that are impedi

forest cover as part

of&

and how can they be addressed?

The il companies operate n a tightly regulated envi-

ronment. All key aspects of the businessare controlled
timportantl

rade that wil transform our b refin-
ery into a deep conversion one.
Under the Upgrade-1 project, Crergyico will in-
19l b dpicanly s o il e
sin This will allow us to convert a
+asjor Sl of ox ficamcn il o gt valosgasclion

oy

state-of-the-art Single Point Moor-
g (PN by ot s oo o0 e i
refining complex. Unlike other energy companies that
use the third-party operated ports to import crude oil,
Asaresult, i

and diesel. Our of petrol and diesel
kb e ariocmcullys ety s ll s
ply with the intemational Furo-V' standards.

i this upgrade, the crude oil processing capacity
il o e cxpanied v 10200 00k, The wpgrde

face any port congestion or delays that other refining
companes frequently experience.

Besids growing capacity, docs Cnergyco has

ty of petrochemical inte-
T
“The Upgrade-1 project will also cement our posi-

the oil marketing companies can sell their products
only at prices that are determined by the government.

Additionally a favourable policy framework that
could encourage refiners to upgrade or n
their plants is much needed. The downsircam energy
companies play a citical role in the economy, consid-
other businesses rely on smooth operations
of this saclmAnd the oilfims also ensure the nation’s
energy see

TF e ot ioes bk
policies and cuts down the unnecessary regulations,
as we have seen in many de ing
oot ikl i st ikl i

ering a

eveloped and emergi

e quaniie of igh-qult, highe performance and

hrough
gm\l wih and expansion, the refiners and the ml ‘mar-
Keting

3 Gpecial i the gt ot the  changing exvi-
ronment of the global energy m:
“The global energy market had alway
of onstest e T vt f sl el
ogies, new regulations, shifls in consumption pattems
e major gopobial v, such us the oneing
some of tors that have

nergy markets and
ek e
changes in the energy
markets have been driven by the amival of electric
vehicles, fi  internal combustion engines,
‘non-fossil fucls, renewables, etc

e tieeral s ot st ey

r — upstream (oil and gas exploration

rowolrge o, (\mnsp«lmlmn P
downsiream (refining and marketing) indusirics
have upgraded their businesses in light ofthe above-

in the country. The uvm'nny il \|mu]mm1m\lv exe
pand its retail network to align with added cay

‘What will Cnergyico’s operations and produc-
tion look like after it completes the Upgrade-I

project? Wl this bave any poskive effct on
Pakistan’s econor
The upgrade-] is going to drastically chang

our podicton o, Cue
arge quantiies of fumace oil but afir insal
FCE (Flutioed Canlio Crncking), Categyioo w

convert it ino high-value gasoline and diesel prod:
uets. Overall, by adding plants t the o refining com-

e are produ

ing

tum Pakistan into a commo

iy o ng powerhovoe,serving (e neccs o st

Pakistan but also exporting fuels o other countrie
e region.

Businesses must also think beyond growth and
pmns Whatis Coergicusphlosopyropard-
rk and what kind of CSR activities

p.m te i

It is absolutely true that business is more than just

about making money — providing a safe and healthy

workplace, taking care of the environment, serving

the communities and participating in the social proj-

cts are also il 1. businesyssurvival. Dliver-
L

plex, we will be able

ingon

per cent of our output into Ex »
and diesel,

The project will increase Cnergyico’s production
of petrol and diesel. That's going 10 g0 a long way

petrol

i vhenit comes o cealig vale o e sharchold
. These principles have been a core part of Cnergy-
ico since the company’s inception.

Cnergyico provides clean drinking water (0 thou-
sands of people who live near our refinery in Hub
through our solar-powered Reverse Osmosis (RO)
lant. The company also sponsors vocational
training and skill development pro-
‘rammes for women. Cnerayico

also suppors h presrvation

2
The full details of our
CSR activiies are far t00
arge 0 list here. But in

ment
Programme (UNDP)
as Sustainable De-
velopment  Gos
(SDGe), mecifica.
Iy Goal Num
(Gender annluy).
(Clean  Water
d Saiicn), | 1
(climate
and 14 (ite et
2
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